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SUBJECT: PREPARATIONS FOR UNIDO II: OECD AD HOC WORKING 
GROUP MEETING 

REE: STATE 251328 

1 . SUMMARY: OECD AD HOC WORKING GROUP TO DEVELOP WEO 
(GROUP B) DRAFTS OF DECLARATION AND PLAN OF ACTION FOR 
UNIDO SECOND GENERAL CONFERENCE IN LIMA CONCLUDED TWO 
DAYS OF USEFUL DISCUSSIONS ON SECRETARIAT DRAFT. MAIN 
POINTS TO BE INCLUDED IN DECLARATION OF PRINCIPLES WERE 
INDICATED FOR REDRAFT TO BE PREPARED BY SECRETARIAT IN 
TIME FOR USE AT UNIDO PERMANENT COMMITTEE MEETING IN 
VIENNA IN EARLY DECEMBER. REMAINING ELEMENTS IN ORIGINAL 
SECRETARIAT PAPER WILL BE USED IN FIRST DRAFT OF PROPOSED 
PLAN OF ACTION. END SUMMARY. 
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2. MEETING OPENED WITH DISCUSSION ON USE MADE OF WEO 
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DRAFT OF DECLARATION. RESULT WAS GENERAL AGREEMENT IT 
WOULD HELP GROUP B AS BASIS OP NEGOTIATIONS WITH OTHER 
GROUPS AND ALSO MIGHT BE CIRCULATED AS ARE OTHER REGIONAL 
DECLARATIONS. SWEDES INITIALLY OPPOSED PREPARATION OP 
COMPREHENSIVE WEO DRAPT ON GROUNDS IT WOULD REDUCE POSSI- 
BILITY OP NEGOTIATIONS WITH OTHER GROUPS. HOWEVER, 

SWEDES SUBSEQUENTLY PARTICIPATED ACTIVELY IN DISCUSSION 
OF TEXT. WORKING GROUP ALSO AGREED DECLARATION SHOULD 
BE SHORTER THAN OECD DRAFT AND CONFINE ITSELF TO GENERAL 
PRINCIPLES. 

3. DISCUSSION THEN FOLLOWED OUTLINE OF OECD DRAFT 
CES/UN(74)I2. IN OPENING GENERAL REMARKS, SEVERAL DELE- 
GATIONS EMPHASIZED IMPORTANCE OF DEVELOPING A COMMON 
POSITION IN SPIRIT OF CONSTRUCTIVE NEGOTIATION WITH LDC'S 
WHILE STILL RECOGNIZING THAT MANY LDC POSITIONS WERE 
UNACCEPTABLE AND WOULD STIMULATE CONFRONTATION. PAR- 
TICULAR ATTENTION GIVEN BY SEVERAL SPEAKERS TO WEO BASIC 
PREMISE OF IMPORTANCE PRIVATE ENTERPRISE AND OPERATION 

OF MARKET ECONOMY FOR STIMULATION OF GROWTH OF INDUSTRY, 
AND THE NECESSITY OF GAINING RECOGNITION OF THIS FACT BY 
LDC'S WHICH WERE SEEKING INDUSTRIAL GROWTH. 

4. ISSUE OF ESTABLISHING TARGET FOR LDC SHARE OF WORLD 
INDUSTRY BY YEAR 2000 SUBIECT OF MANY INTERVENTIONS 
WITHOUT MUCH CONCLUSION IN FORM OF SPECIFIC LANGUAGE. 

MOST SPEAKERS WERE CONCERNED IT COULD BE INTERPRETED TO 
REQUIRE DECLINE IN DEVELOPED COUNTRIES' GROWTH IN ORDER 
TO ACHIEVE TARGET. DUTCH, SWEDES AND NORWEGIANS THOUGHT 
TARGET SUGGESTED BY LDC'S NOT UNREASONABLE AND THAT WE 
SHOULD ACCEDE TO STRONG LDC DESIRE IN THIS REGARD EVER 
THOUGH PROBABILITY OF ACHIEVEMENT HIGHLY UNPREDICTABLE. 

5. SECTION ON INVESTMENT WAS SENSITIVE AND ELICITED 
WIDE-RANGING COMMENTS. STRESS WAS PLACED ON NECESSITY 
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CEA-Ol CIAE-00 COME-00 EB-07 EA-10 ERB-01 INR-07 

NEA-10 NSAE-00 RSC-01 OPIC-06 SP-02 TRSE-00 CIEP-02 

LAB-03 SIL-01 SWE-01 OMB-01 AF-10 ARA-10 PA-02 PRS-01 

USIA-15 /143W 

045297 

R 201749Z NOV 74 
PM USMISSION OECD PARIS 
TO SECSTATE WASH DC 4382 
INPO AMEMBASSY VIENNA 
USMISSION USUN 

UNCLAS SECTION 02 OP 02 OECD PARIS 27747 


LDC'S NOT MAKE CLIMATE UNPAVORABLE POR PRIVATE POREIGN 
INVESTMENT BECAUSE THAT WOULD BE THEIR MOST IMPORTANT 
SOURCE POR INDUSTRIAL DEVELOPMENT. CONSIDERABLE EMPHASIS 
WAS ALSO PUT ON NEED FOR LDC'S TO MAKE CLEAR RULES UNDER 
WHICH PRIVATE INVESTMENT WOULD BE ADMITTED AND THEN AD- 
HERING TO THESE IN FAIR AND EQUITABLE MANNER. 

6. SECTION ON TRADE ALSO WAS A DIPFICULT ONE BECAUSE OF 
DIVERSITY OP VIEWS AND FEELING THAT THIS WAS BEYOND 
UNIDO'S COMPETENCE AND SO SHOULD BE DEALT WITH PRIMARILY 
IN OTHER PORA. EXPORT PROMOTION RECEIVED MORE PAVOR- 
ABLE TREATMENT AND IS TO POLLOW SECTION ON TRADE IN 
REVISED TEXT. 

7. DISCUSSION OP THE SUBJECT OF "INTERNATIONAL DIVISION 
OP LABOR" WAS INCONCLUSIVE, SOME WANTING TO RETAIN THE 
WORDS BECAUSE THEY WERE IN THE ORIGINAL GA RESOLUTION 
CALLING FOR UNIDO II, AND OTHERS PREFERRING TO SUBSTITUTE 
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THE WORDS "INTERNATIONAL INDUSTRIAL COOPERATION" AS 
BEING MORE NEUTRAL. 

8. MOST DELEGATIONS SEEMED TO AGREE THAT MEETINGS HAD 
BEEN USEPUL IN HELPING GOVERNMENTS TO POCUS ON ISSUES 
WHICH WILL BE PACING THEM AT LIMA CONFERENCE AND WELCOMED 
EXCELLENT ASSISTANCE OP OECD SECRETARIAT. CHAIRMAN SAID 

HE WOULD DO HIS BEST TO ENABLE PRANCIS BLACK OF OECD 
SECRETARIAT GO TO VIENNA FOR PERMANENT COMMITTEE MEETING 
IN DECEMBER TO ASSIST WEO GROUP IN WORK ON SECOND DRAFT. 
SECRETARIAT PROMISED NEW DRAFTS BY END OP NOVEMBER. 
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